BUS101–Assignment Worksheets
Assignment #5
For each the ratios given below indicate:
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
debt to equity ratio
1. Its formula		Debt to Equity Ratio=	Total Liabilities
Total Equity

2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
inventory turnover
1. Its formula
Inventory Turnover Ratio =  Cost of Goods Sold
Average Inventory
(beginning inventory+ending inventory)/2
2. Where the inputs come from:
3. 
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
 3. what they measure
	This is a measure of how well your company is turning inventory or controlling merchandise. Meaning are you being efficient in your buying- outward cash expense, and doing well in your sales- incoming cash profit. So a turnover that is too low means your sales are lower than your inventory and you are overbuying, which is tying up money and increasing overhead and holding costs, or not buying enough or right items. Too high means you are spending too much money to keep buying over and over, or you are likely running out and loosing sales. A good turnover should be a minimum of 12 in a year, or not keeping stock longer than 30 days, assuming not perishable. (Source- the mom ex Purchasing Directory of a 500 million company.)
 
accounts receivable turnover
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
acid-test ratio
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
return on sales
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
return on equity
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
earnings per share
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
 
current ratio
1. Its formula
2. Where the inputs come from:
a. Only the balance sheet b. Only the income statement c. Both the balance sheet and the income statement
3. what they measure
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